
 

Recent market activity has generated concerns about the health of the
global financial system, as evidenced by a sharp selloff in shares of Deutsche
Bank - Europe's largest lender - and other major European banks. Following
three consecutive days of losses, shares of Deutsche Bank declined by as
much as 15% before rebounding slightly to close down 8.5%. The cost to
insure against the bank's default using credit-default swaps reached levels
not seen since 2020. These developments have arisen in the wake of Credit
Suisse Group AG's recent takeover by UBS Group AG, and the recent
collapse of Silicon Valley Bank in the U.S. As a result, investors are scrutinizing
financial institutions across the globe for any perceived vulnerabilities. While
other European banks, including Commerzbank AG and BNP Paribas SA, also
experienced declines, they were less severe than those of Deutsche Bank.
"On Friday, Deutsche Bank attempted to address investor concerns about its
debt by offering to redeem a particular type of subordinated bond set to
mature in 2028. The offer promised to buy back the bonds at 100% of the
principal, plus accrued interest, which served as evidence of the bank's
financial stability. As a result of the redemption offer, the price of these
specific bonds experienced an uptick. While this move was beneficial for
individual bondholders, it did not significantly alleviate broader concerns
regarding the bank's financial position."
"Deutsche Bank holds a central position in the German economy and retains
a significant global presence, particularly in Wall Street trading of bonds,
derivatives, and currencies. Despite years of restructuring aimed at reducing
its size and improving its safety, the bank continues to serve multinational
corporations with core services such as lending, asset management, and
corporate accounts. German Chancellor Olaf Scholz praised the bank's
modernized and reorganized business model, noting that it is a highly
profitable institution with no apparent cause for concern. 
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Fed Announces Interest Rate Hike Amid Ongoing Banking Crisis

Deutsche Bank's Stock Declines On Contagion Concerns

As anticipated, the Federal Reserve announced a 25-basis-point interest rate hike on Wednesday, raising the benchmark rate to the
highest level since 2007. This brings the federal funds rate up from nearly zero in March 2022 to a range of 4.75% to 5%  with
updated projections showing 10 of 18 Fed policymakers still expect rates to rise another quarter of a percentage point by the end of
this year, the same endpoint seen in the December projections. Although there were speculations that the Fed may halt rate hikes in
light of recent banking failures, including Silicon Valley Bank, Federal Reserve Chair Jerome Powell has reiterated that price stability
remains the central bank's "primary focus." The year-over-year rate of inflation has slowed to 6%, but still exceeds the Fed's
preferred rate of 2%. The announcement resulted in a market reaction, with the S&P 500 experiencing a 0.29% increase. Additionally,
both the 10-year and 2-year note yields, which serve as benchmarks, decreased to 3.5223% and 4.033%, respectively. Furthermore,
the euro demonstrated an extended gain and was last recorded as up 0.71% at $1.0844.
While a 25-basis-point adjustment will only have a slight impact on the cost of loans or debt, the cumulative total of nine
consecutive rate hikes has substantially raised borrowing costs over time. Here is a closer look at the increased interest rates since
January 2022:
Auto financing: According to Bankrate data, interest rates on a five-year car loan have risen nearly twofold since January 2022, from
3.86% to 6.48%. Coupled with surging car prices, many prospective buyers have been priced out of owning a vehicle.
Credit cards: The current annual percentage rate (APR) for credit cards has surpassed 20% after a steady climb from around 16% in
early 2022. The latest rate hike is expected to raise the average APR slightly, but not above 21%, according to Bankrate.
Student loans: Fixed federal loan interest rates have escalated from 3.73% to 4.99% over the past year and are anticipated to
increase again for new loans disbursed after July 1.
Variable-rate or new loans: While the exact impact may vary by borrower based on their credit score, interest rates on loans are likely
to rise slightly. Bankrate data shows that since early 2022, average interest rates for home equity lines of credit (HELOC) have risen
from approximately 4% to 7.76% as of last week. Similarly, home equity loans have increased from 5.96% to about 8% as of last week.

Additionally, analysts at Autonomous Research, a
unit of AllianceBernstein, assert that Deutsche
Bank's interest-rate risk is consistent with that of its
European peers and significantly lower than some
U.S. regional banks. As such, they are confident that
Deutsche Bank is not in danger of experiencing the
issues faced by Credit Suisse."



Date Economic Indicator Expectation vs Prior year
(YoY)

03 - 28  
CB Consumer Confidence (Mar) 102.9 vs 107.2

03 - 29  
Pending Home Sales (MoM) (Feb) -3.0% vs -4.1%

03 - 29 Crude Oil Inventories - - -

03 - 30 GDP (QoQ) (Q4) 2.7% vs 6.9%

03 - 30 Initial Jobless Claims 196K vs  202K

03 - 30 Core PCE Price Index (MoM) (Feb) 0.4% vs 0.4%

03 - 30 Personal Spending (MoM) (Feb) 0.3% vs 0.2%

THIS WEEK 
This week, we have a series of significant reports scheduled
for release, commencing with the CB Consumer Confidence
Report for March, which is projected to indicate a decline
from the corresponding period last year. Following that, we
anticipate the release of the Pending Home Sales figures for
February, which are also expected to be lower than the
trailing twelve months.

In the latter half of the week, the Bureau of Economic
Analysis is set to announce the Q4 GDP numbers, which are
projected to be 2.7%, significantly lower than the Q4 figures
from the previous year. Concurrently, we anticipate the
release of the Core PCE Price Index and Personal Spending
for February on the same day.

See table to the right for the full list. 

Economic Calendar

Technicals & Terms
 The Core Personal Consumption Expenditure (PCE) Price Index measures the changes in the price of goods and services
purchased by consumers for the purpose of consumption, excluding food and energy. Prices are weighted according to total
expenditure per item. It measures price change from the perspective of the consumer. It is a key way to measure changes in
purchasing trends and inflation.
 Personal Spending measures the change in the inflation-adjusted value of all spending by consumers
 Redemption refers to the repayment of any fixed-income security at or before the asset's maturity date

1.

2.
3.

S&P 500 @3,970.99 3.42% YTD DJI @32,237.53 -2.74% YTD US2Y @ 3.76%

Source: Investing.com

Last Week Summary
Last week, several significant economic indicators were released, revealing an unexpected increase in Existing Home Sales and
Building Permits, which amounted to 4.56 million and 1.550 million, respectively. However, New Home Sales fell short of
expectations, registering only 640,000 instead of the projected 648,000. Of particular note was the Federal Reserve's Interest Rate
Decision, which resulted in a 25 basis point increase due to ongoing banking crises. Moreover, both Core Durable and Durable
Goods Orders were below anticipated levels.
On the Treasury's front, Treasury Rates experienced continuous declines, although the yield curve remains inverted. The most
significant declines were observed in Treasuries with maturities between 2 to 7 years.
Please see table below for further economic data. 

As of March 24, 2023

Indicator Existing
Home Sales

Fed Interest
Rate Decision

Building
Permits

Initial Jobless
Claims

New Home
Sales (Feb)

Core Durable Goods
Orders (MoM) (Feb)

Durable Goods Orders
(MoM) (Feb)

Actual 4.58M 25 bps 1.550M 191K 640K 0.0% -1.0%

Forecast 4.17M 50 bps 1.524M 199K 648K 0.2% 1.2%

https://www.investing.com/economic-calendar/existing-home-sales-99
https://www.investing.com/economic-calendar/cpi-733
https://www.investing.com/economic-calendar/core-retail-sales-63
https://www.investing.com/economic-calendar/gdp-375
https://www.investing.com/economic-calendar/initial-jobless-claims-294
https://www.investing.com/economic-calendar/initial-jobless-claims-294
https://www.investopedia.com/terms/f/fixed-incomesecurity.asp
http://investing.com/
https://www.investing.com/economic-calendar/existing-home-sales-99
https://www.investing.com/economic-calendar/cpi-733
https://www.investing.com/economic-calendar/core-retail-sales-63
https://www.investing.com/economic-calendar/gdp-375
https://www.investing.com/economic-calendar/initial-jobless-claims-294
https://www.investing.com/economic-calendar/initial-jobless-claims-294


Our Fund
The fund invests in macro related ETFs, individual equities, and certain hedged options strategies. Our
single strategy utilizes distribution and variance metrics for the placement of options. The main factor
that determines these decisions centers around Implied Volatility.  
 
Any interest in our fund, please visit at www.ivylinecapital.com or email us info@ivylinecapital.com. 
 You must be an accredited investor

www.ivylinecapital.com

info@ivylinecapital.com
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NOT AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY SECURITIES

PLEASE CAREFULLY READ THE FOLLOWING TERMS BEFORE USING THIS WEBSITE (“Site”) and reading our Fact Sheet. All persons using the Site expressly agree to the foregoing disclaimer
as a pre-condition to using this Site for any purpose whatsoever. Continued use of the Site signifies your acceptance of, and agreement to be bound by, each and every one of the following
terms and conditions.

The information on this Site is for informational purposes only, and is not an offering of or a solicitation to purchase securities or otherwise make an investment. Securities may only be offered or
sold pursuant to registration of securities or an exemption therefrom using offering documents and sales of securities will be limited strictly to those persons who are qualified as “accredited
investors” as defined in Regulation D promulgated under the United States Securities Act of 1933. Material information is detailed in the offering documents, including, but not limited to, risk
factors. 
Everything communicated by IvyLine Capital Group LLC, IvyLine Dynamic Growth LP, IvyLine Capital Advisors LLC and its affiliates and agents, regardless of whether it is written within the Site,
the Fact Sheet, spoken, recorded audio or video, is intended for education and informational purposes only.All comments are solely the opinion of the presenter. Regardless of whether spoken
or written, nothing shall be considered as giving investment advice, an offer, or solicitation, to buy and/or sell any type of investments products or securities. Prior to making any investment you
should consult with a professional financial advisor, legal and tax advisor to assist in due diligence as may be appropriate and determining the appropriateness of the risk associated with a
particular investment.
All information contained herein is provided “as is,” and IvyLine Capital Group LLC, IvyLine Dynamic Growth LP, IvyLine Capital Advisors LLC and its affiliates each expressly disclaim making any
express or implied warranties with respect to the fitness of the information contained herein for any particular usage, its merchantability or its application or purpose. In no event shall IvyLine
Capital Group LLC, IvyLine Dynamic Growth LP, IvyLine Capital Advisors LLC or its affiliates be responsible or liable for the correctness of any such material or for any damage or lost
opportunities resulting from use of this data. 

No action has been or will be taken to permit an offering of securities in any state where action would be required for that purpose. In considering any prior performance information presented
on this Site, bear in mind that past performance does not indicate future results, and that there can be no assurance that comparable results will be achieved by IvyLine Capital Group LLC,
IvyLine Dynamic Growth LP, IvyLine Capital Advisors LLC or its affiliates. Moreover, any such past performance information is subject to, and should be reviewed in light of the assumptions
accompanying that information. The use of terms such as higher, above average, safe or successful, express the opinion of MVRK and are not a promise or guarantee for any possible
investment performance or safety of principal.

The sketches, renderings, graphics materials, plans, specifications, terms, conditions and statements contained in this Site are proposed only, and MVRK reserves the right to modify, revise or
withdraw any or all of the same in its sole discretion and without prior notice.
IvyLine Capital Group LLC, IvyLine Dynamic Growth LP, IvyLine Capital Advisors LLC as well as the logos and marks included on the Site that identify services and products, are proprietary
materials. The use of such terms and logos and marks without the express written consent of IvyLine Capital Group LLC is strictly prohibited. Copyright in the pages and in the screens of the
Site, and in the information and material therein, is proprietary material owned by IvyLine Capital Group LLC unless otherwise indicated. The unauthorized use of any material on the Site may
violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, or trade secret laws.

Disclosure: The following results statement presents the performance of IvyLine Dynamic Growth LP account managed by the managing member of the General Partner and
Advisor. The fund results are unaudited and is only to display an approximation of the performance for the timeframe above. The results were calculated by Perennial Fund Services,
LLC. Results are net of fees calculations. Any questions should be directed to the manager of the fund. Past performance does not indicate future results.
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